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Emperor Soros

A closer look at the man who would be philosopher-king

Summary: In February and April 2003
Foundation Watch opened a window on
George Soros' radical agendafor America.
Wefollowed hismoney, which supportspro-
grams intended to push the U.S. legal
system, media, and societyfar totheLeft. Our
reportlookedat Soros' supportfor activists
who work to eliminate the death penalty,
makeimprisonment an unacceptablecrime
control measure, pushfor absol uteabortion
rights, legalize marijuana and hard drugs,
give entitlementsto immigrants regardliess
of legal status, and shift public opinion to
approve physician-assisted suicide. Butthis
does not begin to encapsulate Soros’ |eft-
wing politics.

George Sorosisabillionaire currency

trader and hedge fund investor who bank-
rolls anti-capitalist groups; an active sup-
porter of campaignfinancereformwho poured
millionsintothe 2004 el ectioninthehopesof
defeating President Bush; and a philanthro-
pist whosenetwork of foundationshasbeen
linked to the fall of governments. Such a
complex and eccentric afigure seems like a
ripetarget for scrutiny. But the mediahave
yet to examine carefully the man and his
seeming contradictions.

The public knows next to nothing of
Soros the meddler in campaign finance re-
form, much less of Soros the anti-capitalist
capitalist, Sorosthegovernment-toppler,and
Sorostheglobal philosopher-king. Recently
rumorssurfacedthat Soroshasbeenorganiz-
ing some 70 mega-rich “progressives’ in a
secretive“ Phoenix Group” to fund afifteen-
year, hundred-million-dollarleft-turninsoci-
ety. Regrettably, the media has shown little

by Ron Arnold

George Soros (right) claims as an early influence the philosopher Karl
Popper, author of The Open Society and Its Enemies.

interest. A searchof theL exis-Nexisdatabase
turnsup very few storiesabout Soros’ plans
to build up a network of funders who will
support an intellectual infrastructure of pro-
Democratic think-tanks, media outlets and
|eadership schoolsto rival conservatives.

The Paper Trail

Soroswill not divulge the game plan of
the still developing Phoenix Group, but his
own booksgiveaclear enough outline of his
agenda. TheBubbleof American Supremacy
(bashing George W. Bush for the “ misuse of
American power”) and The Crisis of Global
Capitalism (arguing that free enterprise
“threatensdemocraticgovernanceandinter-
national stability” )—clearly admitthat Soros
wants to subordinate U.S. national sover-
eignty to a“global system of political deci-
sion-making.”

Soros' New York City-based Open
Society Ingtitute (OSl) islikewiseforthright.
It makes no excuses for its controversial
promotion of left-wing activism. Its annual
IRSreportsdetail OSI’ sgrantstothefar Left,
and its website posts arepresentative sam-
pling of its grants at www.soros.org.
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Similarly, the far-flung Soros Founda-
tions Network maintains very informative
websites. One can consult any of the Soros
foundationsin 31 countries, including the
former Soviet Unionand Central Eurasia, as
well asHaiti and Guatemala, plus2 regional
foundations donating to 27 countries in
Africafor insight on Soros' intentions.

Soros Fund Management, the hedge
fund that administers $13 billion in assets,
filesall theproper formswiththeU.S. Secu-
ritiesand Exchange Commission for itsfre-
guently successful investments.

There is no shortage of documentary
evidencefor what he’ sthinking. The prob-
lemisthat most of George Soros’ goalsseem
S0 eccentric that we are tempted to dismiss
them. That's a mistake—Soros' decisions
have away of becoming reality.

Origins

George Soros was born in Budapest,
Hungary in1930asGyorgy Svarc, or George
Schwartz, of parents Tivadar (Theodore)
and Erzebet (Elizabeth). Both were
nonobservant Jews. Hismother wasfroma
wealthy family and hisfather alawyer from
humble origins. Tivadar served in World
War |, was captured by the Russians, and
spentfiveyearsin Siberiabeforeheescaped
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back toHungary. Oncemarried, Tivadar man-
aged some of hiswife' s properties and made
her and their two sons, Paul and George, a
handsome living.

To understand George's anti-national -
ism we must look to his father, who was a
|eading proponent of Esperanto, theinvented
trans-European language promoted by those
who dreamed of aworld free of nationality.
Tivadar taught Paul and Georgeto speak it as
toddlers and even founded an Esperanto lit-
erary magazine. When his sons were still
young, he changed the family name to the
Hungarian-sounding but actually Esperanto
Soros. It means “soar” (in the future tense).
Globalism is embedded even in his name.

World War Il had little effect on the
privileged Sorosfamily until 1944, whenHitler
sent Adol ph Eichmanntooverseetheextermi-
nation of Hungary’ s Jews. Tivadar obtained
false identity papers for his family and they
eachfledto separate homes, hiddenasChris-
tians. All four survivedtheHolocaust. Butlife
under Nazi rule sharpened George’ sdistaste
for nationalist ideol ogies.

With the Soviet takeover of Hungary in
1947, theimpoverished Tivadar sent George,
then17,tostay withcousinsinLondon, where
heworked oddjobsand studiedat theL ondon
School of Economics (L SE)—and preached
Esperanto at Hyde Park’s soapbox on Sun-
days.

AttheFabiansocialist L SE Sorosmetthe
man who changed hislife: Prof. Karl Popper,
teacher of logic and scientific method, tower-
ing intellect, and author of The Logic of Sci-
entific Discovery. An Austrian Jew forced to
flee the Nazi Anschluss, Popper was also a
distinguished social philosopher whose pas-
sionatedenunciation of all formsof totalitari-
anism in The Open Society and Its Enemies
(1945) gave Sorosalifetimebelief systemand
abrand name for his future charities.

Soros came into contact with Popper
whilepursuinghisMaster’ sdegree. Although
henever studied under Popper, Sorosread his
works, particularly The Open Society and Its
Enemies, and submitted essays for the
philosopher’s review and comment.

From an American viewpoint, Popper’s
admirabletwo-volumeOpen Societycontains
aflaw that might not have mattered much had

Sorosnotfallensocompletely underitsspell.
Throughout 480 pages of text and 258 pages
of notes, the U.S. ismentioned only in three
short paragraphs that do not touch on our
constitutional republic.

TheU.S. system of checksand balances
with a Bill of Rights simply wasn't part of
Popper’ s discussion. He focused on closed
societies that suppressed reason—ones he
classed as “magical, tribal or collectivist”—
but didn’t say as much about the open soci-
ety itself. Popper emphasized freedom for
scientific inquiry and the freedom to dissent
as the essence of an open society, but said
little that might have kept Soros from later
making afetish of dissent at theexpenseof the
rule of law and the sovereignty of nations.

When his sons were still
young, Tivadar Svarc
changed the family name
to the Hungarian-sounding
but actually Esperanto
Soros. It means “soar”
(in the future tense).
Globalism is embedded
even in his name.

Soros the Capitalist

After graduation in 1952 the British in-
vestment bank Singer and Friedlander took
Sorosonasatrainee. In 1956 heemigrated to
New Y ork City, where he worked as an arbi-
trage trader for F.M. Mayer (1956-59),
Wertheim & Company (1959-63), and the
small private bank with high-level European
connections, Arnhold & S. Bleichroeder
(1963-73). He married in 1960, and became a
United States citizen in 1961.

In 1969, when Soros was 39 and till
managing money at Arnhold, hestarted what
would become the Quantum Fund with $6
million. The name of the fund came from the
uncertainty principle of quantum physics—
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the observer of quantum phenomenaaffects
their behavior. It’ saprinciple Soros extends
tojust about everything, giving it theclunky
name" reflexivity.” Heusesittoexplain®boom-
bust cycles.” Hearguesthat when any social
enterpriseisdoing well—whether amarket, a
business, amovement, or anation—it affects
the “observers’ (investors or executives, or
movement |eadersor statesmen). They create
abandwagoneffect, predictably overvaluing
or overreaching, which creates an artificial
“bubble” that eventually bursts.

The Quantum Fund was registered in
CuracaointheNetherlandsAntilles, aCarib-
beantax havenbeyondU.S. regulation. All its
investors and board members were also be-
yond U.S. regulation: very richnon-U.S. citi-
zens. Soros, who stayed in New York, was
only its “investment advisor.” Neither an
investor nor a board member, he was un-
touchable.

He took huge risks, spending mostly
borrowed money and selling stocksthefund
did not yet own. His success was astonish-
ing: throughout thedismal bear marketsof the
1970s, whenmostinvestorslost money, Quan-
tum was profitable every year, sometimes
payingdouble-digit returns. (Hewasaccused
of “hit-and-run” tactics, quietly buying into
a market, deliberately leaking his “secret,”

some: he had earned a curmudgeonly repu-
tation for telling reporters he didn’t believe
in philanthropy. The fund was what the law
calls a“charitable lead trust,” which Soros
describedas” averyinterestingtax gimmick”
allowing himto passlarge sumsto hisheirs
untaxed.

Why Soros started the Fund has been
chalkeduptoself-doubt. Reportedly hewon-
deredif hehad any purposeinlifeother than
making money. Hetried hishand at philoso-
phy, producing athick manuscript calledThe
Burden of Consciousness that Popper read
and encouraged. But Sorosgaveit up when
he discovered one day that he could not
understandinthemorning what hehad writ-
ten the evening before. Thingsgot worsein
1981 when the Quantum Fund lost money
and both hiswife and hisjunior partner | eft
him,

But the slump didn’t last. Soros remar-
ried and herenewed hisphilanthropy, build-
ing astring of Open Society Foundationsin
communist countries: hisnative Hungary in
1984, Chinain1986, theSoviet Unionin 1987,
and Poland in 1988. His announced intent
was to help those societies become more
open by paying for such things as photo-
copiers, travel, theaters, filmmaking, socio-
logical research, newspapersand magazines.

Soros claims to have twice contributed to the collapse of
Soviet communism: once before the Soviet breakup in
the late 1980s, and again in the early 2000s.

watching the bandwagon drive the price up,
then bailing out before the bubble burst.)

Hisoriginal dreamof earningjustenough
todevoteall histimetointellectual pursuits—
he fancied himself Popper’s successor—
dimmed with the dollars. Quantum had only
onelosing year initsfirst two decades and
George Soros began to get very rich.

Sor os the Philanthropist

Soros had kept in touch with Popper
(now SirKarl, knightedin1965). Soroswanted
toestablishhisfirst charity tobetter thel ot of
hisfellows, and hewanted to call it the Open
Society Fund. Sir Karl approved. Sorosregis-
tereditin New Y ork in 1979, which surprised
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Tothecommunist|eadersof thosecoun-
tries it looked like a foreign capitalist was
trying to erode the ruling party’ s monopoly
over art, culture, and education. They ac-
cused him of promoting dissent to weaken
their regime. Asbecameevidentinthe Soviet
collapse of 1989, they wereright.

Sor os the Gover nment-toppler

Soros claimsto have twice contributed
to the collapse of Soviet communism: once
before the Soviet breakup in the late 1980s,
and again in the early 2000s.

Inthewebsiteof hisOpen EstoniaFoun-
dation hewrote of the anti-communist revo-
|ution:

Foundation Watch

My foundation in Hungary,
which | established in 1984, con-
tributedtothisrevolution. A joint
venture between my New Y ork-
based Open Society Fundandthe
Hungarian Academy of Sciences,
it was an unusual undertaking
exempt from many of the con-
straints which bedevil founda-
tions. Wewerenot anormal foun-
dation; we were an institution of
civil society engagedinasubver-
Sive battle against an oppressive
state and party system. We
played a subtle game with the
authorities, in which each of us
tried to take advantage of the
other; but thedicewereloadedin
our favor becausewebelievedin
our cause and we knew what we
were doing while our opponents
did not.

Our aim was simple: to dem-
onstratethefal sehood of commu-
nist dogma by fostering alterna-
tives. We did not need to decide
on priorities or the merits of par-
ticular projects; by permitting
people to engage in non-party,
non-governmental activities ev-
ery project served an important
function. With small individual
grants and a budget of about $3
million a year, we supported a
hugenumber of projects. TheMin-
istry of Culture complained bit-
terly that we had more influence
on cultural life in Hungary than
they did. Wetook it asthe great-
est accolade.

One phrase in this passage is key to
understanding the entire Soros philanthropic
venture: “ civil society engagedinasubversive
battle.” The battle may be against any oppo-
nent Sorosdoesn’t like at the moment—com-
munist society in one decade, capitalist soci-
etyinanother—butit’ salwayssubversiveand
it always uses civil society asasurrogate.

Despitethemany complicated and con-
flicting definitions of “civil society” now in
circulation, Soros takes a simple, direct ap-
proachand givesmoney toany non-govern-
ment, non-business, non-profit organization
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orindividual likely tobeuseful for abattlehe
choosesto fight. A small investment in civil
society canmobilizebig pressureongovern-
ment or business or both and move society
in the direction he wants.

But Soros' promotion of dissent around
the world is not always as successful asin
Hungary. In China the authorities won the
subtle game, and the foundation became a
branch of thesecurity police; Sorosclosedit.
In Poland, the foundation couldn’t even get
atelephone; it didn’t start functioning well
until after the Soviet collapse.

When Soros began his philanthropic
effortsin Russiain the late eighties, every-
thingwasfallingapart. Sorosfacedthegreat-
estdifficultiesthere(including, initially, KGB

each year massively lucrative. Even though
hefailed to predict the stock market crash of
' 87 and took a$300 million hit, Quantum was
actually up 14 percent for thecal endar year—
and hispersonal compensation of $75million
made him the second-highest-paid man on
Wall Street.

In 1992, Soros made a hillion dollars
overnight when he won a huge gambl e bet-
ting $10 hillion that the European Exchange
Rate Mechanism would panic the Bank of
England and force it to devalue the British
pound. Soros persona compensation that
year was $650 million, the highest for any
individual in Wall Street’srecent history.

In 1993, Soros made $1.1 hillion, more
thanthegrossnational product of 42 nations.

The 2003 Soros-sponsored Rose Revolution
in Georgia brought Mikhail Saakashvili, 2002
Open Society Honoree, to the presidency

interference), but he persevered, continuing
to donate huge sums for years after the
Soviet collapse. Hegave $100 millionto sup-
port sciencein acountry that had no money
to maintain laboratories or pay scientists
salaries. He gave another $100 million to
reform teaching, buying non-Marxist text-
books that had been banned. Another $100
millionwiredall 33regional universitiestothe
Internet. Ultimately, Sorosgave morethana
billiondollarsand becamesofamiliar to Rus-
siansthat they turned hisnameintoageneric
verb, “sorosovat”—as in, “I see that the
university is going to sorosovat the Ford
Foundation for abig grant.”

Meanwhile, Soros' fortunewasexpand-
ing rapidly. By the millennium, Soros had
been aking of Wall Street for adozen years,

Fromthen on, hemixedwith chiefsof stateas
if he were one of them. A well-known story
from that year has him dining with the heads
of Moldovaand Bulgariainthesameday and
telling journalist Michael Lewis. “You see, |
haveonepresident for breakfast and another
for dinner.”

InJune 1994, Soroshosted hisidol, Sir
Karl Popper, at the Central European
University in Prague (which Soros
founded), wherethe92-year-old philoso-
pher delivered a lecture and accepted
the first Open Society Award. Sir Karl
died that September.

Soros, ever impatient, beganto seeother
uses for his wealth. Once he decided that
leadersin former Soviet states were corrupt

and blocking economic development, he
funded revolutions to unseat them.

Best knownistheso-called Rose Revo-
lution in Georgia that removed Eduard
Shevardnadze as president in 2003 and in-
stalled American-educated Mikhail
Saakashvili. Soros Open Society Georgia
Foundation had given millionsto civil soci-
ety groups that became instrumental in the
revolution, including $500,000 set aside for
an “Election Support Program” to “ promote
vigorous debate.”

“1t’ sgenerally accepted public opinion
herethat Mr. Sorosisthepersonwho planned
Shevardnadze’s overthrow,” said Zaza
Gachechiladze, editor-in-chief of The Geor-
gian Messenger, an English-language daily
based in the capital, Thlisi.

Observers of Georgia's November 2,
2003parliamentary el ectionsdenouncedthem
as grossly rigged. Opposition leader
Saakashvili claimed he won, supported by
several exit polls, including one funded by
Soros(who paid $19,300to the International
Society for Fair Elections and Democracy).

The main opposition parties demanded
theouster of Shevardnadzeandarerunof the
elections. Fromearly tolate November, mas-
sive anti-government demonstrationsfilled
the central streets of Thlisi and spread
through most of the nation.

Three Soros-funded groups mobilized
that revolution: Liberty Institute, Rustavi-2
television station and theyouth groupKmara
(Georgian for “Enough!™).

Asthe Canadian newspaper Globeand
Mail reported on November 26, 2003:

All three have ties to Mr.
Soros. According to Georgian
press reports, Kmara received a
$500,000 (U.S)) start-up grant in
April, some of which may have
been used during thethreeweeks
of street protests when it bused
demonstratorsin from the coun-
tryside and set up loudspeakers
andagianttelevisionscreenamid
the crowds surrounding the par-
liament building.

Rustavi-2 got start-up
money from Mr. Soros when it
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launched in 1995 and more fund-
ing ayear ago when it began the
anti-Shevardnadze newspaper 24
Hours....

It was back in February that
billionairefinancier George Soros
began laying the brickwork for
the toppling of Georgian Presi-
dent Eduard Shevardnadze.

That month, funds from his
Open Society Institute sent a31-
year-old Thilisi activist named
Giga Bokeria [co-founder of the
Liberty I nstitute] to Serbiato meet
with members of the Otpor (Re-
sistance) movement and learn
how they used street demonstra-
tionstotoppledictator Slobodan
Milosevic. Then, in the summer,
Mr. Soros’ sfoundationpaidfora
return trip to Georgia by Otpor
activists, who ran three-day
coursesteachingmorethan 1,000
studentshow to stage apeaceful
revolution.

The battle may be
against any opponent
Soros doesn’t like at the
moment—communist
society in one decade,
capitalist society in
another—but it’s always
subversive and it always
uses civil society as a
surrogate.

On November 22, opposition support-
ers led by Saakashvili with roses in their
handstosymbolizetheir peaceful intent seized
theparliament building, interruptingaspeech
by President Shevardnadze, forcing him to
flee with his bodyguards. It wasn't long
before he signed resignation papers.
Saakashvili was elected president in early
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2004. Soroshad given himthe Open Society
Award in 2002.

The same pattern of “Flower Revolu-
tions” deposed sitting governmentsin the
Orange Revolution (Ukraine, 2004) and the
Tulip Revolution (Kyrgyzstan, 2005). Each
time massive street protests followed dis-
puted electionsand ledtotheresignation or
overthrow of eadersconsidered authoritar-
ian by their opponents.

Soros was somewhere behind them
all. Uzbeki officialsknew this, and accord-
ingly in 2004 denied registration to its
national Open Society Institute. lgor
Sattarov, the foreign ministry’s informa-
tion chief, said, “ After Ukraine and Geor-
gia we have certain concerns about the
activities of these western democratic
promotion organizations.”

Sor os the Campaign-Finance
Meddler

The part Soros played in Soviet and
post-Soviet political events colors hislate-
1990s attempt to change America’ selection
lawsto favor “progressive” candidates.

Beginning in 1997, the Open Society
Institute gave substantial funding to left-
wing activist organizations to promote the
campaign finance reform called “Clean
Money, Clean Elections.”

The “clean money” idea came from a
coalition of New England groups that
passed aballot measurein Maineto pro-
vide taxpayer funding to candidates for
state officewho agreeto spending limits.
Toqualify for public funding, candidates
arerequiredto collect aspecific number of
$5 contributions—50 for the State House
of Representatives, 150 for the State Sen-
ate and 2,500 for candidates for gover-
nor—and forgo any further private fund-
ing. Inreturn, candidatesreceive govern-
ment campai gn money distributed accord-
ing to elaborate formulas that differ for
primaries and the general election.

Thepublicly stated purposewasto get
big money out of politicsand givethelittle
independentsand minor partiesachanceto
be competitive. The activists who pushed
the law saw it as a blow to corporate influ-
enceandaway togetchronically underfunded
progressivesinto office.

Foundation Watch

TheOpen Society I nstitutegaveatotal of
$593,000 to eight organi zationsfor campaign
financereform purposesin1997, andfollowed
up with similar amounts thereafter.

Soros even pledged $1 million to anew
group caled Public Campaign, headed by
veteran“ cleanmoney” advocateEllen Miller,
who had just stepped down from her long-
time position as executive director of Wash-
ington, D.C.’ sCenter for ResponsivePolitics.
The organization had the blessing of Bill
Moyers—and $5 million of hisfoundation’s
money. Theleft-wingPBStelevisioniconwas
president of the Schumann Foundation, andhad
funded“ cleanmoney” campaignssince1992.

Sorosinvited Moyerstosit ontheboard
of directors of his Open Society Institute.
Thetwo influential grantmakers then tried
to pass the Maine “clean money” hill into
federal law and convinced Senators Paul
Wellstone and John Kerry to co-sponsor the
Clean Money, Clean Elections Act of 1997.
Soros had contributed to both their 1996
reel ection campaigns. Thebill never reached
the Senate floor.
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ThemorerealisticPew CharitableTrusts,
pursuing the “raging incrementalism” of its
president, RebeccaRimel, trumped Sorosand
Moyers. Perhaps Rimel and her staff realized
that the “clean money” concept looked to
average Americans like welfare for politi-
cians. Pew had as much money as George
Soros, and could exert as much influence.
What’s more, it took a more opportunistic
view of Americanpolitics. (Pew’ screation of
theillusion of grassroots support for cam-
paign finance reform is detailed in the June
2006Foundation Watch.)

Beginningin 1995, Pew beganto deploy
amulti-prongedcampaignfinancereformpro-
gram to support theless ambitious M cCain-
Feingold bill, with its ban on soft-money to
political parties. Ironically, the McCain-
Feingold ban, which becamelaw on Novem-

ber 6, 2002, enabled George Sorosto become
thebiggestindividual campaigndonor of the
2004 Presidential el ection: Soroscontributed
amost $24 million to eight non-party 527
political committees, includingMoveOn.org
($2.5million), AmericaComing Together ($7.5
million) and the Joint Victory Committee ($12
million).

Sorosthe Anti-Capitalist Capitalist

Soros openly announced his anti-capi-
talism at about the same time that he began
pushing the clean money campaign finance
reform. Hehemadehisposition crystal clear
in one short paragraph in a 1997 article for
Atlantic Monthly:

Although | have made afor-
tune in the financial markets, |
now fear that the untrammeled

Albania: Open Society Foundation for
Albania

Armenia: Open Society Institute
Assistance Foundation—Armenia
Azerbaijan: Open Society Institute
Assistance Foundation—Azerbaijan
Bosnia and Herzegovina: Open
Society Fund—Bosnia and Herzegovina
Bulgaria: Open Society Institute—Sofia
Croatia: Open Society Institute—
Croatia

Czech Republic: Open Society Fund—
Prague

Estonia: Open Estonia Foundation
Georgia: Open Society Georgia
Foundation

Guatemala: Fundacion Soros—
Guatemala

Haiti: Fondation Connaissance et
Liberte

Hungary: Soros Foundation—Hungary
Kazakhstan: Soros Foundation—
Kazakhstan

Kosovo: Kosova Foundation for Open
Society

Kyrgyzstan: Soros Foundation—
Kyrgyzstan

Latvia: Soros Foundation—Latvia
Lithuania: Open Society Fund—
Lithuania

The Global Soros Empire

Soros has established autonomous institutions around the globe. The specific
activities of each foundation are determined by a local board of directors and
staff in consultation with George Soros and OSI boards and advisors.

Macedonia: Foundation Open Society
Institute—Macedonia

Moldova: Soros Foundation—Moldova
Mongolia: Open Society Forum
Montenegro: Foundation Open
Society Institute—Representative Office
Montenegro

Poland: Stefan Batory Foundation
Romania: Open Society Foundation—
Romania

Serbia: Fund for an Open Society—
Serbia

Slovakia: Open Society Foundation—
Bratislava

South Africa: Open Society Founda-
tion for South Africa

Southern Africa: Open Society
Initiative for Southern Africa
Tajikistan: Open Society Institute
Assistance Foundation—Tajikistan
Turkey: Open Society Institute
Assistance Foundation—Turkey
Ukraine: International Renaissance
Foundation

United Kingdom: Open Society
Foundation

Uzbekistan: Open Society Institute
Assistance Foundation—Uzbekistan
West Africa: Open Society Initiative for
West Africa

intensification of |aissez-fairecapi-
talism and the spread of market
valuesinto all areas of lifeisen-
dangering our open and demo-
craticsociety. Themainenemy of
the open society, | believe, isno
longer thecommuni st but thecapi-
talist threat.

The evolution of George Soros from
Buccaneer Bookie to Cassandra of Capital-
ism puzzles many but is not that surprising.
An anti-nationalist upbringing, Fabian so-
cialist education, and thegradual realization
that great wealth buys enormous political
influence when leveraged through grant-
makingfoundationsexplainshispolitical tra-
jectory. Giventhequirksof humannature,it’s
not unusual for people who soar to great
heights to forget what holds them up.

Soros the Global Philosopher-King

Sorosrecently madeheadlinesfor fund-
ing opponents of President George W.
Bush’s Supreme Court nominee—even be-
foretherewasanominee. Itispart of what has
become the Soros pattern: if it's George W.
Bush, conservatives, America, or capitalism,
swat it hard.

As reported in last month’'s “Philan-
thropy Notes,” Soros is among the many
figures on the Left involved in the Interna-
tional Freedom Center at the World Trade
Center’ sGround Zero. Theproposed Center
isan exhibition hall that minimizestheimpor-
tance of the 9/11 attacks by focusing on
multi-cultural intolerance. The actual 9/11
memorial will be stuck in an underground
spaceone-sixththesizeof theCenter’ s300,000
square feet. To reach it visitors will haveto
walk through the Center. The Open Society
I nstitute’ scommuni cationscoordinator, Sa-
rah Miller-Davenport, confirmed that Soros
has pledged substantial funding to the IFC,
but would not disclose the amount.

Many families of 9/11 victims are out-
raged and fear the Center will become agal-
lery of moral equivaency. DebraBurlingame,
sister of a 9/11 pilot killed when terrorists
crashed hisplaneinto the Pentagon, wrotea
scathing op-ed in the Wall Street Journal
exposing the Center’s ideologically tainted
plans. Shenoted, “Mr. Soroshasstated that
the pictures of Abu Ghraib * hit usthe same
way astheterrorist attack itself.’”
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Soros has a history of treating 9/11
lightly, even using it to attack President
Bush. In The Bubble of American Su-
premacy (2003) he wonders, “How could a
single event, evenif it involved three thou-
sand civilian casualties, have such a far-
reaching effect?’ The answer, he says, lies
“notsomuchintheeventitself butintheway
the United States, under the leadership of
President GeorgeW. Bush, respondedtoit.”
Soros' dislike of Bushisobvious; but when
he told the Washington Post that Bush “re-
minds me of the Germans,” (referring to the
Nazis) he offered a chilling glimpse into his
own outlook.

Soros seems to have elevated dissent
aboveany other commitment to palitical prin-
ciple. Whatever hemay believe, itisundeni-
able that that he is interested in effecting
“regimechange” intheU.S., ashe hasdone
elsewhere. And he has the ego to carry out
his plans. According to his biographer,
Michael Kaufman, Soros has said he has
“godlike, messianicideas’” andthat hesome-
timesthinksof himself as* superhuman.” He
asotold Kaufmanthat hisgoal “istobecome
the conscienceof theworld.” TheWall Street
Journal reported that when Soros speaks of
the string of influential foundations he has
financed throughout Central Europe, he of -
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tenboasts, “ theformer Soviet Empireisnow
calledtheSorosEmpire.” Sorosadmitshehas
“carried somerather potent messianic fanta-
sieswithmefromchildhood, whichl felt| had
to control, otherwise they might get me in
trouble.”

Karl Popper offersanaptwarninginThe
Open Society and Its Enemies:

Our greatest troubles spring
from something that is as admi-
rableasitisdangerous—fromour
impatienceto better thelot of our
fellows.

The Left in Americaclaimsto be of the
people. Thewonder isthatin 2005itisletting
a figure of great wealth and supreme self-
confidence call its shots. Fw

Ron ArnoldistheExecutiveVicePresi-
dent of the Center for the Defense of Free
Enterprise, a free-market think tank head-
quartered in Bellevue, Washington.
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PhilanthropyNotes

What's the difference between 501(c)(3) and 501(c)(4) organizations? People for the American Way (PFAW)
may not be the best place to find an answer. National Review’s Byron York has been investigating donations
to the group from such major corporations as the Sony Corporation of America, the New York Times, and
20th Century Fox Television. PFAW explained that such gifts were often fees for banquet tables at media
awards benefiting the PFAW Foundation, an educational organization. Donations to the foundation are tax-
deductible because it is a 501(c)(3) charity prohibited from political lobbying, unlike PFAW itself. PFAW is a
tax-exempt 501(c)(4) organization, donations to which are taxable because of the group’s lobbying. But PFAW
vice president Elliot Mincberg admitted to York that the Foundation paid for, among other things, select televi-
sion ads in the fight over President Bush'’s judicial picks, a letter campaign supporting Democratic filibustering
of nominees, and a yearly report attacking the Bush administration’s policies, entitled “Courting Disaster.”

Speaking of the fight over judicial nominees, Gara LaMarche, vice president and director of U.S. Programs at
George Soros’ Open Society Institute, wants to widen the scope of the battle. In a sprawling rant titled “The
Crisis of Democracy in America” in the Open Society’s online magazine, openDemocracy.net, LaMarche
proposes that a successful coalition to keep the judiciary “independent” will include not just pro-choice and civil
liberty groups (already active in the fight) but also “the broader civil-rights and environmental communities.” He
adds, “We need to organise with colleagues in the field of philanthropy who want to use the special status of our
institutions to protect the interests we represent, and to advance broader social-justice issues.”

Last month’s Foundation Watch noted the World Trade Center Memorial Foundation’s decision to lease
space to a left-leaning exhibit on the history of freedom, the International Freedom Center. The New York
Daily News reports that donations to the Memorial Foundation have lagged since the story broke. John White-
head, chairman of the World Trade Center Memorial Foundation, recounted a typical donor reaction: “When you
get things sorted out, come back to us and we’ll tell you what our gift will be.” Recently the foundation expanded
its board of directors; among the new members is Judith Rodin, head of the Rockefeller Foundation.

The Rockefeller Foundation has given a $350,000 grant to the Center for Urban Economic Development at
the University of lllinois at Chicago to fund a study of low-wage employment, focusing on the extent to which
low-wage, low-benefit jobs cost the public money. Nik Theodore, director of the Center, told the Chicago
Tribune that the study would examine costs such so-called low-road policies may add to Medicaid, child care
and other government assistance programs. He said the study will seek to identify “low-road” companies and
industries. In other words, expect to see some new arguments for raising the minimum wage and healthcare
requirements, accompanied by statistic-backed finger-pointing.

In July the Center on Alcohol Marketing and Youth (CAMY), established by the Robert Wood Johnson
Foundation, released a study paid for by the Pew Charitable Trusts: Striking a Balance: Protecting Youth
From Overexposure to Alcohol Ads and Allowing Alcohol Companies to Reach the Adult Market. Current
industry guidelines forbid ads in publications in which the underage audience is more than 30% of the total;
CAMY'’s study proposes lowering this to 15%, since this is roughly the percentage of 12- to 20-year-olds in the
population, calling it “simple math.” It's so simple that CAMY neglects to note that teenagers actually account for
a disproportionate percentage of the audience of most media, and the stricter guidelines could amount to a
prohibition of most alcohol ads.

To commemorate its 75" anniversary, the W.K. Kellogg Foundation has published a coffee-table book featur-
ing photographs and profiles of some of its grant recipients. Over the years Kellogg has given millions to the
Tides Center, which has funded anti-war activists, abortion rights groups, and violent, radical environmental-
ists. No word on whether there will be pictures of any of those in the Kellogg Foundation’s book.
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